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No. 79/211 

December 11 , 1979 

TO COUNTY ASSESSORS , 

BUSINESS INVENTORY SUBVENTIONS 

Assembl y Bill 66 exempted business inventories for 1980 and future years 
and provided t ha t reimbursements to counties for revenue losses for 1980 
and s ubsequent years would be calcul a ted by doubling the 1979 l ien date 
busi ness inven t ory assessed values multipl ied times a county wide four
dollar tax r a te. The total sum woul d then be i ncreased by a percentage 
equal to the s tate reimbursement f or i nventory tax factor. 

Several count i es have s ince expressed concern over whether the reimbursement 
base would be subjec t to change fol l owing possi ble audi t adjustments to the 
1979 reported inventories. 

We have received correspondence from the Control l er ' s l egal staff that 
states , in their opinion , it was the intent of the Legi slature to allow 
adjus tments t o r eflect escapes , error correc t ions , and other circumstances 
tha t may increase or decrease the net amount of a county ' s reimbursement 
for r evenue l osses due to the exemption of business inventories. We 
interpret t his to mean they will allow corr ection to the 1979 base. 

Please contac t Bud Florence or Mike Shannon of this di vision if you have 
any questions . 

Sincerel y, 

~v~ 
Verne Walton , Chi ef 
Assessment Standards Divis i on 
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